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North Carolina Enhanced Homeowners Program
HE-7 COMPARISON GUIDE

At Granite Insurance our one priority is you. We're here to make sure the most important things to you
are protected through comprehensive risk management and insurance coverage. After getting to know
you and your needs, we work with you to find the right coverage solutions tailored to your unique risks.

Coverage Comparison

Coverage Feature HE-7 with HE-21 Standard Homeowner HO-

Dwelling Open Peril Named Peril

Additional replacement cost Specified Percentage of [Not included
Coverage A

Loss of Use
Mortgage expense coverage Included Not Included

LPeril: Any event, situation or incident that causes property damage or loss



Why You Might Pick HO-3:

1. Affordability:
o Lower Premiums: The HO-3 is typically less expensive than the HE-7, making it a more
budget-friendly option. If you're looking for a balance between good coverage and lower cost,
HO-3 might be more suitable.
2. Lower Risk Tolerance:
o If you live in an area where there’s less risk of unusual or catastrophic events, the HO-3 might
offer sufficient protection. You can still buy additional coverage for those risks as needed,
o however they come at an increased cost.

Why You Might Pick HE-7:

1. Comprehensive Coverage:

o Open Perils for Everything: With HE-7, both your dwelling and personal property are covered
for all risks except those explicitly excluded. This means broader protection, giving you peace
of mind that most events which cause damage are covered.

2. Higher Risk Tolerance:

o Fewer Coverage Gaps: The HE-7 covers more perils by default, reducing the risk of a claim

being denied because a specific peril wasn’t named in the policy.

Final Considerations:

1. Cost vs. Coverage: If the cost difference is significant, and you feel comfortable with the narrower
protection of the HO-3, it's a sensible option. On the other hand, if you value more extensive
coverage and want to avoid potential gaps in protection, the HE-7 is worth the extra investment.

2. Endorsements: You can customize an HO-3 with riders for additional perils or replacement cost for
personal property. However, it may not reach the level of comprehensive coverage provided by an
HE-7.



